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Local legislators found something to like and dislike in Gov. Arnold Schwarzenegger's State of 
the State speech. But mostly, they disliked it. Republican lawmakers generally agreed with the 
governor's calls for across-the-board spending cuts and a constitutional amendment diverting 
state money to a "rainy day fund" during surplus years. But Democrats lambasted 
Schwarzenegger for a speech they considered short on substance and a rehash of previous, failed 
promises.  
 
The governor will unveil his proposed budget today. But Senate Majority Leader Gloria Romero 
has already characterized preliminary details of the governor's proposals as unrealistic.  
 
"If this was a Hollywood film production, I would have put it in the fantasy genre as far as what 
he covered" in his speech, said Romero, D-Los Angeles.  
 
Assemblyman Ed Hernandez, D-West Covina, said the governor's messages seemed to contradict 
each other.  
 
"I got the impression that a conservative Republican wrote about 40 percent of (the speech) and a 
liberal Democrat wrote 60 percent," said Hernandez, who leads the San Gabriel Valley Caucus in 
the Assembly. "At the beginning he talked about health care reform, helping to fight the 
wildfires, both of which I feel we need, but then he wants a 10 percent across-the-board cut, 
which doesn't make sense to me."  
 
Hernandez noted that much of the state budget - about 75 percent - is locked in through 
entitlements and formulas approved by the voters, meaning that the across-the-board cuts would 
only apply to a small portion of the budget.  
 
And the 10 percent reduction expected from the governor would barely dent the state's projected 
$14 billion deficit, said state Sen. Jack Scott, D-Pasadena.  
 
"If we were to close every college and university in the state we would barely make up the $14 
billion, and we are not going to do that," said Scott, chairman of the Senate Committee on 
Education. "We don't want to cut 10 percent of our teachers or 10 percent of students seeking 
admission to college. That would be a tragic step to take."  
 
Tragic and possibly illegal, at least when it comes to cuts to K-12 and community college 
education, Scott said. That is because Proposition 98, passed by voters in 1988, guarantees a 
minimum level of funding to schools regardless of the state's fiscal condition.  



 
"So any cuts (to education) are precluded unless we suspend Prop. 98, which takes a two-thirds 
vote by the legislature," said Scott. "The governor can't suspend it through a proclamation."  
 
State Sen. Bob Margett, R-Glendora, countered that it might be time for Prop. 98 to be 
"tweaked" and he felt that a 10 percent across-the-board cut, while insufficient, was at least "a 
start."  
 
He questioned the feasibility of a formula that is predicated on the state revenues from a single 
year - 1988, which is the base year from which Prop. 98 funding is calculated.  
 
"You can't go down from that level, you can only go up, and that is pretty hard to do in an off 
year," said Margett.  
 
But even with the protections afforded by Prop. 98, schools will still suffer because of the cuts, 
Margett said.  
 
"Locally I know education will be hit, unfortunately," he said.  
 
Assemblyman Anthony Adams , R-Claremont, said the across-the- board cuts were unavoidable.  
 
"Such cuts, where we don't pick winners and losers, but everyone shares the pain, are appropriate 
and necessary in order to get California's fiscal house in order," said Adams, who was against 
Schwarzenegger's insurance plan, which was reported by the L.A. Times. It would impose fees 
on residential and business insurance in order to fund firefighting programs.  
 
Romero railed against the governor's across-the-board cuts, calling it the result of "poor 
planning" and Schwarzenegger's inability to use his ability as governor to mandate spending cuts 
for non-crucial programs.  
 
"Ten percent is going to hurt people, it is going to hurt the elderly, school children, and it is not 
going to slay the budget demon," said Romero. "The governor has to do what he has to do, and 
maybe the public won't adore him but that is leadership. This 10-percent cut is a sign that the 
governor has failed to plan from just a few months ago, when he presented his last budget."  
 
Assemblyman Mike Eng, D-El Monte, also blasted the governor's proposed cuts as "too little, too 
big, too early and too late."  
 
"This is a cookie-cutter, one-size-fits-all approach and that is not what leadership is about," said 
Eng. "It is about looking very carefully at our budget and revenue sources."  
 
But Eng expressed support for the governor's proposal for insurance fees and added a few ideas 
of his own to increase revenues. He mentioned a bill he proposed last year, vetoed by the 
governor, that would have collected a total of $1 billion in unclaimed "use taxes" owed by state 
residents and businesses who shop over the Internet. Eng also suggested closing loopholes that 
allow for sales tax exemptions and yacht purchases and mortgage deductions on vacation homes.  



 
"Before we ask the poor, the disabled, the youth of our society to bear the brunt of our fiscal 
crisis, why not ask those with the most resources, the vacation homes, the yachts to pay their fair 
share?" said Eng.  
 
Assemblyman Anthony Portantino, D-Pasadena, said the governor should also limit pay 
increases for his University of California and California State University appointees. But he also 
asked that his colleagues limit their own spending, as he has done by refusing a pay increase and 
turning down a district vehicle.  
 
"Bottom line is, the governor promised five years ago he would find boxes and boxes of waste 
and he hasn't done that," said Portantino. "He has the political capital to deal with this issue, 
convene a bi-partisan group and tackle the fiscal crisis in a global, structural way. To not use that 
capital and offer any specifics to solve the problem, that is wrong."  
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